



23 October 1900 

UELIORAHpUH FOR TIDI EECORD 

SUDJECT; EerlU lIEIins lavolvoment in Libel Cooo in Canada 



1. On Friday ovoning, 21 October,/ \ (Jurl 

liAUS’ atturnoy) called Ur. Houston to iniorm !)im that" ho had 
just rocoivocJ q tolapbono call frota a Toronto Ic^yor with 
whot ralgbt bo a "break" in tbo Eorlk llElNE case./^ ( 

was to call tho lawyer in an hour for a more dotailod dis- 
cussion and wanted comoono from the yigency familiar with the 
HEIIiE case bo with Iain for thlo call. Ur. Ilouston asked 
mo to call£^ proceed to his home, 

2. ) J briof cd me od the content of the first 

call and^auggested that I participate in the return call on 
lais extonsion telephone as on (unnamed) CIA official. I igaid 
no to this, for obvious reaBono, and we agreed that I would 
moroly listen on the extension. Following is vho gist of 
tho story. 

3. The lawyer, Mr. Donald Koith, represents two 
Canadian-Estoninns in a libel suit against a third. His 
clients are Mr. Harry PAHKUA, employed by tho Canadian Trust 
Company, President of the Board of the Eatonlan Central 
Couucil, and Dr. Olaf- TRASS (B.S. Princeton, PhD MIT), 
Assistant Professor of Science at University, of Toronto. 

They ore suing an Estonian lawyer, Hr. Mart TARUU, for libel 
In a Toronto court in that be clrculatod four scurrilous 

and libelous . anonymous "bulletins" concerning them in late 
1964. On Friday, the fourth day of the trial, Eerik HEINE 
was suddenly disclosed na tho author and writer of the 
bulletlua. 

4. The background of the cqso goes back to September 
10G4. .Among a Soviet cultural delegation then visiting 
Canada woe Rudolf SIRGE, a woll-Unown Soviet-Estoninn author. 

A Canadian-Eatonlan , Karl EBUME, then Vico^Preeldent of the 
Estonian Central Council Board, had been a boyhood friend 
and ochoolmato of SIRGE and he invited SIRGE to his homo to 
meet a few Canadian-Eatonians for a social evening. The 
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•iuvitation und tho GO-caliocJ ''sGcrct moetiny’' lu EERilE's 
lioao voro flubcequontly sovoroly condoninod by right-wing ' 

ultra-natioualiGt Catonian emigroc i including liorlk IlElNE. 
py^RiiiW, oa Pronldent of the Council Board i deroandod that i; 

ISEHjMB e:cplain hie actions. EBRilE prosontod hla report and 
roolgnod og Vico-Proaidont. Tho uffair grew into a "cause ■ 

coldbre," with tho Council Board of covontcon divided between 
tho right-wing fnetion (lod by HEIIIE) which condemned the 
others aa supporting co-oxigtonco and being soft on Communista, 
and the modorotos (including P/IIIKJJA and TRASS) w m 6 opposed 
this ultrij-natioualist position. 

5. lILiortly nftorvmrd thoro appeared o sorios of four , 
anonymous "ETA Biillotins" in Estonian douounciug PARllMA, 

TRilSS and othora for allegedly having abandoned the struggle 
against Comaunisia and having deserted the cause. ("ETA" was 

a pre-war free Eotonian press service.) There was considerable 
speculation os to the authorship of these bulletins and many 
suspected HEINE. KnoAvlodgoablo Estonians who analyzed the 
bulletins detected skilled propaganda style and a few curious 
Soviet expressions and turns of speech. The Estonian lawyer, 

Hart TARUM, who was close to LIEINB, proceeded to distribute i 

those bulletins , once at a public gathering, other times to 
private individuals. PARKMA and THilGS promptly Initiated 
suit against TAKUM for libel, mainly to attempt to find out * 

who was behind this disruptive action. Tho suit came to 
trial before a jury in a Toronto court last week. On Friday, 
TAUUM’s lawyer put him on the stand In defense. In direct 
Gsanlnatiou ho asked TARUM whether he knew who the author of 
the bulletins was In 1964. Answer: "No," In 1965? "No." 

Now? "Yoa. On October 18th in your (the lawyer's) office 
Eerik HEINE confessed that he was the author. " 

6. Keith is confident that he is winning the case and 
has no intention of calling HEINE to the stand, but strongly 
feels that the defense will do so after he flniohos cross- 
osaalnation of TARUM on fJonday, 24 October. The defense has 
weakly ntternptod to prove tiazth, but without success. Non- 
suit was denied by the Judge. "Qualified privilege" may 
stand up for one publication of the libel at a public meeting, 
but not for other occasions. "Fair comtuent" was out. Keltb 
was confident that ho could show "express malice." Whnt be 
was concerned about was that tho dofenso would call HEINE 

and proBont bis long heroic biography to the Jury, paint him 
an an onti-Communlst flgbtor and expert on Communism, and 
leave Keltb without ammunition to countorattack. Keith 
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wilutod to siiow that HEINE'S action in clondootinoly nuthorinu 
nud diasonsinotiiig tlio anonyiaoua bullotins and disrupting tbo 
Estonian eaigratiou vmn proof of tlio UAUd (CIA) tliesis that 
liBII-rc woo an agont provocateur in tbo omigration with tho 
ynlosiou of division, disruption, and subversion. Ilo wanted 

[^. Jto come to Toronto with whatovor background infor- 

raatiba Lro could provide which would enable him to destroy . 
HEINE'S crodlbility on Jtha stand, and ho at first appeared 
to. suggest that/ jjoin him in the courtroom. Ae 

further background, there appeared last week in the Sunday 
color GUppJ.o::Gnt of tho. Toronto Tolegram a story with color 
l-hotoa on v.uo liEliJE-RAUS case with HEINE as tho obvious 
sourco, in toras highly laudatory of lIEilfE, The sGCond part 
of the story, mainly HEINE’g biography, will appear this 
Sunday, 23 Octobor. Thus, if HEINE appears in court it will 
bo innodintely after tlieoo very favorable prone storloe. 

-• 7.^ ”\oJti;5lainod to Keith that tbo CIA undoubtedly 

hns h grbnt doal'~of information on HEINE which it hasn't dis- 
closed to bin and that all he had was what had been developed 
via the lengthy deposition in 1965 plus results of bis own 
investigations. Kolth said that tliis was precisely what ho 
..wanted, .and that he would be most grateful for any help. 

Jyccild him that ho. would have to reflect and consult 
^nnd promised to call back Inter, 

y. We then cnllod HAUS and got couf irraation from him of 
some details of tho background of this suit. From_,tho long ^ 
lucid nnd lawyor-lika telephone briefing by Keith; j 

niid I wore moderately certain that tho call wos g^uine, not 
Gomo sort of provocation. We examined tho alternatives open 
to UG , principally whether to accede to Keith's request or 
not, nnd if so in what manner. V/o were vory aware of tho 
”l[is3-of-denth'' ospoeta of any involvemont by CIA or a "CIA 

lawyer," asT ^ ^might be labelled, in n Canadian court. 

We recogulzsUl op the other band, that whether wo liked it 
or not, IffiiyE might appear in court and come out triumphantly 

as a hero. I Jwas particularly concerned that in such 

an event, Keith mig'ht announce to tho press that ho had called 
on R.'^US ' lawyer and the CIA for anything they could give him 
against HEIlffi and had gotten absoluigly ^tiling, tenta- 
tively concluded that eitbeif [should go 

to Toronto nnd consult with Keith in his office, 'tliklng with 
him only the "overt" file material (pleadings, deposition, 
transcripts of hearings, etc,), but should wtay out of tho 
courtroom and, of course, avoid any open involvement in tho 








caso. V/o called Ur, Houston Into that nipht and briefed him 
fully on tbo atatua, Mr, Houston felt that tlilo might bo a 
fnvorablo bronU in tbo HEINIC caao and that wo would bo wrong 
not to tako ndvantago of It. Ho was in ogroomont with and 
approved tbo courso of action outlinod above. 

9. On Saturday) 22 October, _ '^ad 

met lu tbeii’ offices for. a furtbol^long go-rouhd. 7 ^ 

chocked Donald Koitli in Martlndalo-Hubbell and fouTO" him t<T^ 
be au ilttorncy and Quoon'a Counsel, ago 53, and to have the 
iiigboat rating (a v). Wo callod RAUS and got him t,o road us 
translations of a couplo of the ETA Bulletins, .lu speculating 
v/by UEINB bad injected himoolf into tbo cnee at thlB particular 
juDcturo wo wore inclined to tie it in with the pro-HEINE 
Btorioa in tbo Toronto Tolograra and guessed tbnt might ^ 
bo riding tbo wavo of favorablo publicity, Sincefd ^ 

^wq 9 tied _im on another caso and unable to leave w§BTngt on, 

oloctod to go, and ho aoloctod tbo overt 

immaterial from their flloB and made plana to depart on Sunday. 

It waa agreed that there woulc^ bo nothing clandestine obout 
Ills trip, so that there could bo no charge of secret involve- | 
nent of RAUS ' lawyers if the press should learn of it, but j 
that ho would limit himself to consuitatlon Xn Keith’s ' 

chamboro. He would be in touch wltl^ \by telephone ^ 

if tho tactical situotlon should require sorae further decislona^ 
I reported this to ilr. Houston by telephono in tho late 
afternoon. - | 
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